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VI-22 

 

Capital Projects, Water and Wastewater Rates and Long-Term Debt 

 

For accounting purposes, the operations of the water and wastewater systems are combined into one 
Fund, the Waterworks Fund.  Costs for the two systems are tracked separately and user rates are 
established based on the operations of the individual systems.  Therefore, the water user rates are based 
on the operations of the water treatment and distribution system and the wastewater user rates are based 
on the operations of the wastewater collection and treatment system. 
 
Biennially, the City reviews its rate structure for water and wastewater services.  Water rates were 
increased 20% effective June 1, 2007 and an additional 20% effective June 1, 2008.  The previous water 
rate increase was in 1998.  Wastewater rates were increased by 18% effective May 1, 2008 to fund 
increasing electric, liability insurance and capital improvement costs.  The rate increases scheduled for 
2010 were delayed due to the EPA AO.  An approximate 32% combined rate increase for water and 
wastewater rate was split into two parts with the first effective May 1, 2012 and the second effective 
January 1, 2013.  Rate increases of 10% for water and 15% for wastewater are anticipated for January 
2014 with additional water and wastewater increases anticipated for January 2015.    
 

Capital improvements are the major driver for water and wastewater user rate increases.  Capital 
improvements impact user rates from increased expenses for depreciation and tax equivalent payments 
based on higher asset values, and the need for sufficient cash levels to fund principal and interest 
payments on long-term debt issued to finance the projects.  A listing of water capital improvements 
planned for fiscal 2014 totaling $3,950,000 and wastewater capital projects totaling $11,450,000 are 
located on page VI-23.  Additional debt issuances will be required to complete these projects.  A more in-
depth presentation of planned Waterworks Fund capital projects is located in the Capital Improvements 
Program 2014-2019 document.   
 
An updated amortization schedule as of June 30, 2013 for the Waterworks Fund $48,708,518 in 
outstanding long-term debt is on page VI-24.  The $15,718,047 in outstanding variable interest rate debt 
is projected at a 4.50% interest rate.  The City currently has $944,806 available from the State Revolving 
Loan Fund to finance the continuation of the wastewater treatment plant and collection system capital 
projects.  As these funds are drawn to finance capital improvements, this will impact future water and 
wastewater user rates.  The annual debt service payments on the outstanding Waterworks Fund debt will 
be funded through the revenues generated by the water and wastewater systems.  The City’s taxing 
authority is also pledged as an additional security on this outstanding debt.  It is not anticipated that the 
City’s taxing authority would ever be utilized to generate cash to pay the annual debt service on 
Waterworks Fund debt. 
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Waterworks Fund 

BUDGET PROJECTED BUDGET

2013 2013 2014

CAPITAL PROJECTS:

Water Capital Projects:

West End Development 

      Water/Rarity Ridge River Crossing 650,000$           750,000$           -$                        

      EPA Grant for Matching Funds  (Information Only) 650,000             750,000             -                          

      ETTP Water System Improvements 250,000             250,000             -                          

ETTP 2.5 Million Gallon Tank Rehabilitation -                          -                          850,000             

Booster Station Improvements/Upgrades 100,000             100,000             100,000             

Water Distribution System Rehabilitation 570,000             570,000             600,000             

Water Treatment Plants -                          -                          -                          

     Building Repairs / Roof Replacement 450,000             -                          500,000             

     Electric Upgrades 400,000             400,000             1,000,000          

     Replace Chemical Storage Building 350,000             -                          -                          

     Paint and Replace Windows - Main Op Bldg. 250,000             -                          300,000             

     Raw Water Main - 700 ft of 24" Main 300,000             25,000               350,000             

     Raw Water Intake Replace Electric Feed 250,000             -                          -                          

     Capital Maintenance 500,000             500,000             250,000             

   TOTAL WATER CAPITAL PROJECTS 4,720,000$        3,345,000$        3,950,000$        

Wastewater Capital Projects:

West End Development

   ETTP Wastewater System Improvements (DOE Funded) 250,000$           250,000$           450,000$           

ETTP 2.5 mil gal tank rehab -                          -                          -                          

West Wastewater Treatment Plant 150,000             150,000             150,000             

EPA Mandate (Estimated) 6,500,000          3,500,000          10,000,000        

Pump Station Replacement/Improvements 700,000             700,000             450,000             

Lift Station Replacement/Upgrades -                          -                          -                          

Sewer Line Rehabilitation 5,000,000          500,000             400,000             

   TOTAL WASTEWATER CAPITAL PROJECTS 12,600,000$     5,100,000$        11,450,000$     

   TOTAL WATERWORKS CAPITAL PROJECTS 17,320,000$     8,445,000$        15,400,000$     

EQUIPMENT:

Water Equipment:

Radio Equipment 7,500$               7,500$               7,500$               

Water Treatment Plant

      Radio 3,000                  -                          -                          

      Furniture 1,500                  1,000                  1,000                  

      Laboratory Equipment 2,500                  3,500                  3,500                  

      Plant Tools  2,500                  5,000                  5,000                  

Gradall #460 -                          -                          -                          

   TOTAL WATER EQUIPMENT 17,000$             17,000$             17,000$             

Wastewater Equipment:

Radio Equipment 8,000$               -$                        -$                        

Lab Equipment 1,500                  3,000                  3,000                  

Plant Tools 2,500                  5,000                  5,000                  

Furniture 500                     500                     500                     

Sewer Cleaning Truck 250,000             -                          -                          

Hydraulic Excavator (see Water) -                          -                          -                          

Backhoe with Attachments -                          -                          -                          

MOM Crew Equipment -                          -                          -                          

Jet Rodder 250,000             -                          -                          

Crane Truck -                          89,687               -                          

 Large Dump Truck 80,000               -                          -                          

Small Dump Truck 50,000               -                          -                          

Pickup Trucks x 2 50,000               45,568               -                          

   TOTAL WASTEWATER EQUIPMENT 692,500$           143,755$           8,500$               

709,500$           160,755$           25,500$             

TOTAL CAPITAL PROJECTS & EQUIPMENT 18,029,500$     8,605,755$        15,425,500$     

WATERWORKS FUND

  CAPITAL PROJECTS AND EQUIPMENT
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Waterworks Bond 

 

Fiscal Coupon Treasury Net Net Total

Year Principal Interest Principal Interest Rebate   (1) Interest Principal Interest Principal Interest Requirements

2014 445,000$       55,400$     -$                      292,125$        (93,349)$         198,776$        100,000$       257,550$       545,000$          511,726$        1,056,726$       

2015 460,000         37,600        -                        292,125          (102,244)         189,881          100,000         255,550         560,000            483,031          1,043,031          

2016 480,000         19,200        -                        292,125          (102,244)         189,881          100,000         253,550         580,000            462,631          1,042,631          

2017 -                       -                   -                        292,125          (102,244)         189,881          200,000         251,550         200,000            441,431          641,431             

2018 -                       -                   -                        292,125          (102,244)         189,881          200,000         247,550         200,000            437,431          637,431             

2019 -                       -                   -                        292,125          (102,244)         189,881          225,000         243,550         225,000            433,431          658,431             

2020 -                       -                   -                        292,125          (102,244)         189,881          225,000         239,050         225,000            428,931          653,931             

2021 -                       -                   -                        292,125          (102,244)         189,881          225,000         234,550         225,000            424,431          649,431             

2022 -                       -                   -                        292,125          (102,244)         189,881          275,000         230,050         275,000            419,931          694,931             

2023 -                       -                   200,000          292,125          (102,244)         189,881          975,000         223,863         1,175,000         413,744          1,588,744          

2024 -                       -                   450,000          282,125          (98,744)            183,381          1,325,000      199,488         1,775,000         382,869          2,157,869          

2025 -                       -                   450,000          257,375          (90,081)            167,294          1,375,000      166,363         1,825,000         333,656          2,158,656          

2026 -                       -                   400,000          232,063          (81,222)            150,841          1,500,000      128,550         1,900,000         279,391          2,179,391          

2027 -                       -                   750,000          209,063          (73,172)            135,891          1,650,000      86,550            2,400,000         222,441          2,622,441          

2028 -                       -                   900,000          165,000          (57,750)            107,250          1,235,000      37,050            2,135,000         144,300          2,279,300          

2029 -                       -                   900,000          111,000          (38,850)            72,150             -                       -                       900,000            72,150             972,150             

2030 -                       -                   950,000          56,999             (19,950)            37,049             -                       -                       950,000            37,049             987,049             

Total 1,385,000$    112,200$   5,000,000$     4,234,875$     (1,473,311)$    2,761,564$     9,710,000$    3,054,813$    16,095,000$    5,928,576$     22,023,576$     

(1)  The federal government provides a 35% subsidy on the interest payment due on these bonds.

        The City has no assurance that the United States government will continue to make direct subsidy payments or that the United States

        Congress will not attempt to reduce the amount of the direct subsidy payments.

       Due to the current federal sequestration, the 2014 treasury rebates on the Build America Bonds have been reduced by 8.7%.

**   Amortization schedules are based on projected debt balances as of April 30, 2013.  It does not include debt anticipated to be refunded or issued after that date.

Total

Refunding Series 2003

CITY OF OAK RIDGE, TENNESSEE

BOND PRINCIPAL AND INTEREST

REQUIREMENTS BY FISCAL YEAR - WATERWORKS FUND

FISCAL 2014 BUDGET **

General Obligation Bonds 2009B Build America Bonds General Obligation Bonds

Refunding Series 2011 B



VI-25 

 

 

Fiscal

Year Principal Interest Principal Interest Principal Interest Principal Interest Principal Interest

2014 -$                 126,168$     155,000$     76,422$    265,227$    197,419$     -$               80,749$    159,000$     225,000$     

2015 -                   126,168 163,000 69,417 275,889 185,445 -                 80,749 166,000      217,845

2016 -                   126,168 171,000 62,053 286,552 172,990 -                 80,749 174,000      210,375

2017 323,978 124,970 180,000 54,324 298,547 160,051 75,000        80,471 182,000      202,545

2018 346,674 110,307 189,000      46,191      309,875      146,575      85,000        77,059 190,000      194,355

2019 370,949 94,617 198,000      37,653      322,537      132,583      60,000        73,327 199,000      185,805

2020 396,888 77,828 208,000      28,706      335,199      118,022      60,000 70,627 208,000 176,850

2021 424,655 59,865 218,000      19,309      349,193      102,887      60,000 67,927 217,000 167,490

2022 454,417 40,646 229,000      9,458        363,187      87,121        -                 65,449 227,000      157,725

2023 486,174 20,080 -                 -               377,181      70,726        160,000 64,857 237,000 147,510

2024 -                   -                 -                 -               392,509      53,696        295,000 57,158 248,000 136,845

2025 -                   -                 -                 -               408,503      35,974        315,000 43,809 259,000 125,685

2026 -                   -                 -                 -               424,497      17,532        335,000 29,560 270,000 114,030

2027 -                   -                 -                 -               -                 -                 349,416       14,431     282,000      101,880      

2028 -                   -                 -                 -               -                 -                 -                 -              295,000      89,190        

2029 -                   -                 -                 -               -                 -                 -                 -              308,000      75,915        

2030 -                   -                 -                 -               -                 -                 -                 -              322,000      62,055        

2031 -                   -                 -                 -               -                 -                 -                 -              337,000      47,565        

2032 -                   -                 -                 -               -                 -                 -                 -              352,000      32,400        

2033 -                   -                 -                 -               -                 -                 -                 -              368,000      16,560        

Total 2,803,735$    906,817$     1,711,000$  403,532$  4,408,896$  1,481,022$  1,794,416$  886,920$  5,000,000$  2,687,625$  

(1)   The interest rate varies on a weekly basis on loans through the Public Building Authority of Clarksville, TN (TMBF).

        The amortization schedules are calculated at 4.5% interest rate. 

(2)   In accordance with Tennessee State Law, an interfund loan between the waterworks fund and general fund was issued in the form of capital outlay notes.

         Interest on the loan was set at 1%.

(3)   The City is stil l  drawing funds as capital projects occur on this loan through the State Revolving Loan Fund .  At April  30, 2013, $944,806 remains available for

        for draw on this loan.   Principal payments will  begin when the projects have been completed and the loan is closed by the state for future draws.  

       The amortization schedule is based on the annual payments that would occur if the loan had been closed at the current outstanding principal amount.

**   Amortization schedules are based on projected debt balances as of April  30, 2013.  It does not include debt anticipated to be issued during fiscal 2014.

Public Building

Authority of Clarksville, TN

 TMBF Series 2005    (1) TMBF Series 1994    (1)  TMBF Series 2001    (1)  TMBF Series 2008    (1)  TMBF Series 2012    (1)

Authority of Clarksville, TN Authority of Clarksville, TN Authority of Clarksville, TN

Public Building Public Building Public Building Public Building

Authority of Clarksville, TN

CITY OF OAK RIDGE, TENNESSEE

NOTE PRINCIPAL AND INTEREST

REQUIREMENTS BY FISCAL YEAR - WATERWORKS FUND

FISCAL 2014 BUDGET**
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Fees/ Total

Principal Interest Principal Interest Principal Interest Principal Interest Principal Interest Requirements

238,095$     16,667$  600,156$     250,392$     244,932$     107,748$   205,506$     228,331$     1,867,916$    1,308,896$     3,176,812$     

238,095      14,286    625,164       225,384      255,012      97,668       213,517      220,321      1,936,677     1,237,283      3,173,960

238,096      11,905    651,216       199,320      265,500      87,180       221,840      211,998      2,008,204     1,162,738      3,170,942

238,095      9,524     678,360       172,188      276,432      76,248       230,487      203,350      2,482,899     1,083,671      3,566,570

238,095      7,143     706,632       143,916      287,808      64,872       239,471      194,367      2,592,555     984,785         3,577,340

238,096      4,762     736,080       114,468      299,652      53,028       248,806      185,032      2,673,120     881,275         3,554,395

238,095      2,381     766,752       83,784        311,988      40,692       258,504      175,334      2,783,426     774,224         3,557,650

-                 -            798,708       51,828        324,828      27,852       268,580      165,257      2,660,964     662,415         3,323,379

-                 -            831,951       18,552        338,196      14,484       279,049      154,788      2,722,800     548,223         3,271,023

-                 -            -                 -                 174,242      2,058        289,927      143,911      1,724,524     449,142         2,173,666

-                 -            -                 -                 -                 -               301,228      132,610      1,236,737     380,309         1,617,046

-                 -            -                 -                 -                 -               312,970      120,868      1,295,473     326,336         1,621,809

-                 -            -                 -                 -                 -               325,169      108,669      1,354,666     269,791         1,624,457

-                 -            -                 -                 -                 -               337,844      95,994        969,260        212,305         1,181,565

-                 -            -                 -                 -                 -               351,013      82,825        646,013        172,015         818,028

-                 -            -                 -                 -                 -               364,695      69,142        672,695        145,057         817,752

-                 -            -                 -                 -                 -               378,911      54,927        700,911        116,982         817,893

-                 -            -                 -                 -                 -               393,681      40,157        730,681        87,722           818,403

-                 -            -                 -                 -                 -               409,026      24,812        761,026        57,212           818,238

-                 -            -                 -                 -                 -               424,971      8,867          792,971        25,427           818,398

1,666,667$  66,668$  6,395,019$  1,259,832$  2,778,590$  571,830$   6,055,194$  2,621,561$  32,613,518$  10,885,805$   43,499,323$ 

(1)   The interest rate varies on a weekly basis on loans through the Public Building Authority of Clarksville, TN (TMBF).

        The amortization schedules are calculated at 4.5% interest rate. 

(2)   In accordance with Tennessee State Law, an interfund loan between the waterworks fund and general fund was issued in the form of capital outlay notes.

         Interest on the loan was set at 1%.

(3)   The City is stil l  drawing funds as capital projects occur on this loan through the State Revolving Loan Fund .  At April  30, 2013, $944,806 remains available for

        for draw on this loan.   Principal payments will  begin when the projects have been completed and the loan is closed by the state for future draws.  

       The amortization schedule is based on the annual payments that would occur if the loan had been closed at the current outstanding principal amount.

**   Amortization schedules are based on projected debt balances as of April  30, 2013.  It does not include debt anticipated to be issued during fiscal 2014.

Interest at 3.83%   (3)From General Fund  (2) Interest at 4.09% Interest at 4.04%

State Revolving Loan Fund State Revolving Loan Fund TotalInterfund Loan  State Revolving Loan Fund

Capital Outlay Notes

CITY OF OAK RIDGE, TENNESSEE

NOTE PRINCIPAL AND INTEREST

REQUIREMENTS BY FISCAL YEAR - WATERWORKS FUND

FISCAL 2014 BUDGET**
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Fiscal Net Total

Year Principal Interest Principal Interest Principal Interest Requirements

2014 545,000            511,726            1,867,916         1,308,896         2,412,916         1,820,622         4,233,538         

2015 560,000            483,031            1,936,677         1,237,283         2,496,677         1,720,314         4,216,991         

2016 580,000            462,631            2,008,204         1,162,738         2,588,204         1,625,369         4,213,573         

2017 200,000            441,431            2,482,899         1,083,671         2,682,899         1,525,103         4,208,002         

2018 200,000            437,431            2,592,555         984,785            2,792,555         1,422,216         4,214,771         

2019 225,000            433,431            2,673,120         881,275            2,898,120         1,314,706         4,212,826         

2020 225,000            428,931            2,783,426         774,224            3,008,426         1,203,155         4,211,581         

2021 225,000            424,431            2,660,964         662,415            2,885,964         1,086,846         3,972,810         

2022 275,000            419,931            2,722,800         548,223            2,997,800         968,154             3,965,954         

2023 1,175,000         413,744            1,724,524         449,142            2,899,524         862,885             3,762,409         

2024 1,775,000         382,869            1,236,737         380,309            3,011,737         763,177             3,774,914         

2025 1,825,000         333,656            1,295,473         326,336            3,120,473         659,992             3,780,465         

2026 1,900,000         279,391            1,354,666         269,791            3,254,666         549,182             3,803,848         

2027 2,400,000         222,441            969,260            212,305            3,369,260         434,746             3,804,006         

2028 2,135,000         144,300            646,013            172,015            2,781,013         316,315             3,097,328         

2029 900,000            72,150              672,695            145,057            1,572,695         217,207             1,789,902         

2030 950,000            37,049              700,911            116,982            1,650,911         154,031             1,804,942         

2031 -                          -                          730,681            87,722              730,681            87,722               818,403            

2032 -                          -                          761,026            57,212              761,026            57,212               818,238            

2033 -                          -                          792,971            25,427              792,971            25,427               818,398            

Total 16,095,000$    5,928,576$      32,613,518$    10,885,805$    48,708,518$    16,814,381$     65,522,899$    

**   Amortization schedules are based on projected debt balances as of April  30, 2013.  It does not include debt anticipated 

       to be issued during fiscal 2014.

WATERWORKS BONDS WATERWORKS NOTES

CITY OF OAK RIDGE, TENNESSEE

PRINCIPAL AND INTEREST SUMMARY

REQUIREMENTS BY FISCAL YEAR - WATERWORKS FUND

FISCAL 2014 BUDGET**

TOTAL WATERWORKS FUND
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EMERGENCY COMMUNICATIONS DISTRICT (ECD) FUND 
 

 

Fund Overview 
 

In 1972, the City of Oak Ridge implemented a 911 emergency telephone system.  In 1987, Oak Ridge 
voters overwhelmingly approved a referendum to establish an enhanced 911 Emergency 
Communications District (ECD).  An ECD Board was established to oversee the management of the 
district, with system operations commencing in August 1988.  Oak Ridge City Council serves as the 
Board for the Oak Ridge ECD.  The initial intent of establishing the ECD was to provide a revenue stream 
to finance the purchase of equipment, including the 800 MHz trunking radio communications system to 
receive and dispatch 911 calls.  The eight Public Safety Dispatcher positions are under the supervision of 
the Police Department and the operational costs related to those positions are accounted for in activity 
915 in the City’s General Fund.  
 
The 911 system is capable of providing the following information and reports: 
 

1. Instant display of caller's name, telephone number, address and landmark information; 
2. Display of history of calls from calling number; and 
3. Management reports (daily and weekly) of 911 calls. 

 
 

Revenue and Expenses 
 
Revenue Sources 
Fiscal 2014 operating revenues are budgeted at $481,197, down $1,544 from fiscal 2013.  Revenues are 
provided from user fees on landline telephones located within Oak Ridge that are collected by the 
telephone service providers and then remitted to the District.  The ECD also receives an allocated share 
of State collected user fees on wireless telephones.  Fiscal 2014 revenues from telephone service 
providers are projected at $220,000, $30,000 less than last year’s budget.  Overall, revenues from 
landline phones are continuing to decline, however, 2012 actual revenues exceeded budgeted amounts.  
Since inception of the district, Oak Ridge landline telephone users had paid monthly fees of $0.44 per 
residential and $1.33 per business phone line.  Effective June 1, 2002, this monthly fee increased to 
$0.65 and $2.00 per residential and business phone line, respectively.  The rate increase was required 
due to a lower number of landline telephones in Oak Ridge, particularly business lines as newer business 
telephone systems allow for more extensions on fewer telephone lines, and increasing costs to operate 
the 911 equipment.  City Council, which also serves as the Board of Directors for the ECD, approved 
increasing the fee to the state maximum to generate revenues to fund dispatcher salaries accounted for 
in the General Fund.  The maximum user fee allowed under current Tennessee State Law is $1.50 and 
$3.00 monthly for residential and business phones lines respectively.  The State 911 Board approved this 
increase on January 15, 2003. 

 

Expenses 
Fiscal 2014 operating expenses are budgeted at $445,082, down $4,747 primarily for depreciation 
expense.  $110,000 is being paid annually to the General Fund to finance a portion of dispatcher salary 
and benefits.  $45,000 is budgeted for replacement of radios and other equipment purchases and 
supplies.  Other operational costs of the 911 systems include $42,000 to AT&T for addressing information 
and $91,000 to Motorola for the maintenance contract on the 800 MHz radio system. 
 
In December 2006, City Council authorized a lease purchase agreement between the City and Motorola, 
Inc. for the leasing of communications equipment to upgrade the City’s radio system.  This provided the 
City an analog/digital hybrid upgrade solution and allowed the City to continue using mobile and portable 
radios.  The amortization schedule for the capital lease is located on page VI-30.  Budgeted depreciation 
expense of $116,630 and interest expense of $23,566 is primarily related to the upgraded radio 
equipment leased from Motorola.    
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Emergency Communications Fund - Expenses by Fiscal Year: 
The FY07 and FY08 increases are for leasing of a new radio system and equipment purchases funded 
primarily from grant proceeds.   
 

 
 

 

Amortization  
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  Emergency Communications Fund 

Expenses by Fiscal Year 

Fiscal Total 

Year Principal Interest Requirements

2014 124,242$      26,660$      150,902$            

2015 130,429 20,473 150,902

2016 136,924 13,977 150,902

2017 143,743 7,158 150,902

Total 535,338$      68,268$      603,607$            

**   Amortization schedules are based on projected debt balances as of June 30, 2013.

       It does not include debt anticipated to be issued during fiscal 2014.

CITY OF OAK RIDGE, TENNESSEE

PRINCIPAL AND INTEREST SUMMARY - CAPITAL LEASE AMORTIZATION

REQUIREMENTS BY FISCAL YEAR - EMERGENCY COMMUNICATIONS DISTRICT FUND

FISCAL 2014 BUDGET**
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EMERGENCY COMMUNICATIONS DISTRICT FUND

BUDGET SUMMARY

ACTUAL BUDGET PROJECTED BUDGET BUDGET %

2012 2013 2013 2014 14 vs 13 CHANGE

State City

Account Account

Number Number

OPERATING REVENUES:

3001 4841 Emergency Telephone Service Charge 258,769      250,000      232,536      220,000      (30,000)       -12.0

3002 4841.1 State Emergency Communications Board 68,271        72,000       71,720        72,000        -                 0.0

3003 4841.2 State Emer Comm Board Operational Funding 142,825      142,791      142,860      142,791      -                 0.0

3004 4841.3 GIS Funding 27,242        10,000       38,406        38,406        28,406        284.1

3004 4841.4 State Dispatcher Training 8,000          8,000         8,000          8,000          -                 0.0

Total Operating Revenue 505,107      482,791      493,522      481,197      (1,594)         -0.3

OPERATING EXPENSES:

4405 5207.1 Due & Subscriptions 249             500            249             500             -                 0.0

4413 5207.4 Licenses and Fees 3,890          4,500         4,835          4,500          -                 0.0

4220 5207.41 NCIC/TBI/Ties Expenses 360             -                400             400             400             0.0

4207 5210.20 Contracted Dispatcher Services 110,000      110,000      110,000      110,000      -                 0.0

4310 5217 General Telephone 911 Support Lines 5,156          6,000         5,421          6,000          -                 0.0

4201 5217.7 Address/Mapping Expenses (BellSouth) 35,394        47,552       36,564        42,000        (5,552)         -11.7

4219 5217.8 Mapping/Data Base Consultants 2,822          -                3,000          3,052          3,052          100.0

4209 5217.4 Date Processing Services (Lines) 2,292          -                2,248          2,500          2,500          100.0

4418 5221 Training -                 -                2,000          -                 -                 0.0

4419 5222 Travel 91              8,000         2,000          8,000          -                 0.0

4218 5236.20 Maintenance Contract (800 MHz Radio System) 86,992        91,000       86,444        91,000        -                 0.0

4232 5263.19 Maintenance/Repair Communication Equipment 1,151          15,000       1,000          15,000        -                 0.0

4305 5313 Small Equipment Purchases 48,575        45,500       46,716        45,000        (500)           -1.1

4303 5398 Date Processing Supplies 399             -                400             500             500             100.0

4500 5460 Depreciation 121,777      121,777      116,636      116,630      (5,147)         -4.2

Total Operating Expenses 419,148      449,829      417,913      445,082      (4,747)         -1.1

Operating Income (Loss) 85,959        32,962       75,610        36,115        3,153          9.6

NONOPERATING REVENUES/EXPENSES:

5007 4840 DOJ Grants (Wireless System Upgrades) 24,456        1,044,544   1,044,622   -                 (1,044,544)  -100.0

4232 5540 Capital (24,456)       (1,044,544)  (1,044,544)  -                 1,044,544   -100.0

5002 4610 Interest Income 1,141          1,400         1,400          1,400          -                 0.0

5010 5439 Interest Expense (35,361)       (29,607)      (29,607)       (23,566)       6,041          -20.4

Total Nonoperating Revenue (34,220)       (28,207)      (28,129)       (22,166)       6,041          -21.4

Net Income (Loss) 51,739        4,755         47,481        13,949        9,194          193.4

NET ASSETS - 7/1 775,250      838,163      826,989      874,469      36,306        4.3

NET ASSETS - 6/30 826,989      842,918      874,469      888,418      45,500        5.4
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INTERNAL SERVICE FUNDS 
 

 
Internal Service Funds are used to account for services provided by one department to other 
departments of the City on a cost-reimbursement basis.  Rates for revenues are set by City staff in 
order for projected revenues to be equal to projected expenses.  These Funds are presented 
merely to show an accumulation of the total cost of providing these services to the City.  The 
budgets of these Funds are not legally appropriated.  These Funds are not presented in the 
Combined Summary of Revenues, Expenditures and Changes in Fund Balance – All Funds 
presented on page II-19 of this document, as this would be a duplication of 
expenditures/expenses.  The City currently maintains two Internal Service Funds, the Equipment 
Replacement Rental Fund and the Insurance Fund. 
 

 

EQUIPMENT REPLACEMENT RENTAL FUND (ERRF) 
 

 
This Fund is used to accumulate resources for the future replacement of equipment utilized by 
Governmental Funds and by the work pool and to account for the maintenance of that equipment.  This is 
accomplished in the form of an equipment use charge to the corresponding activity/fund that utilizes the 
equipment.  For example, the ERRF charges the General Fund Fire Department, Activity 923, for 
maintenance and rental (for future replacement) of firefighting equipment (fire trucks, etc.).  This is 
recorded in the General Fund as an equipment use charge.  Equipment use charges include both the 
actual cost of providing maintenance of the equipment (fuel, material and labor) and depreciation charges 
on the equipment.  The accumulation of the proceeds from the depreciation charges is used to fund the 
future replacement of assets serviced by the Fund (i.e. fire trucks, etc.).  The cost of providing this service 
is recorded as expenditure in both the applicable Fund (General Fund in this example) and in the ERRF 
for the actual maintenance cost and depreciation expense.  Proceeds from equipment use charges to 
other Funds, which are recorded as revenues in the ERRF, are budgeted at $3,215,789 for fiscal 2014.  
Maintenance and depreciation expenses are budgeted at $3,035,000. 
 
$2,326,575 in long-term debt was issued in fiscal 1999 to purchase three fire pumpers and one ladder 
truck and year 2000 compliant mainframe computers and software.  In fiscal 2010, $700,000 was issued 
in Build America Bonds (BAB) to fund computer, networking, and technology related equipment.  Debt 
service on these debt issuances will be funded by the ERRF.  Interest payments are budgeted at $18,755 
for fiscal 2014.  Revenues and existing cash levels of the ERRF should be sufficient to fund the annual 
debt service requirements for the purchase of this equipment; therefore, no impact for this debt is 
anticipated on the property tax rate. 
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Equipment accounted for in this Fund is eligible for replacement review once it is fully depreciated.  Each 
year the equipment shop staff in conjunction with the department reviews the physical state of the 
equipment to determine if it should be replaced or retained.  Equipment replacement is based on the 
mechanical state of the equipment rather than depreciation status and availability of funding for 
replacement purchase.  $3,756,500 in equipment listed below will be eligible for replacement in FY14  
 

 
 

EQUIPMENT REPLACEMENT RENTAL FUND

BUDGET SUMMARY

ACTUAL BUDGET PROJECTED BUDGET BUDGET %

2012 2013 2013 2014 14 vs 13 CHANGE

OPERATING REVENUES:

4466 Charges for Service 3,510,578 3,580,789 3,876,000   3,215,789 (365,000)   -10.2

OPERATING EXPENSES:

5235 Routine Repair & Maintenance 2,373,305 2,435,000 2,382,886   2,435,000 -                  0.0

5460 Depreciation 764,727     750,000     618,805       600,000     (150,000)   -20.0

   Total Operating Expenses 3,138,032 3,185,000 3,001,691   3,035,000 (150,000)   -4.7

   Operating Income (Loss) 372,546     395,789     874,309       180,789     (215,000)   -54.3

NONOPERATING REVENUES/(EXPENSES):

4610 Interest Income 4,520         4,500         3,000           4,500         -                  0.0

4790 Capital Contributions 4,172         -                  -                    -                  -                  0.0

4720 Gain/(Loss) on Sale of Assets 9,455         10,000       25,000         10,000       -                  0.0

5439 Interest Expense (28,232)      (20,716)      (1,400)          (18,755)      1,961         -9.5

   Total Nonoperating

     Revenues (Expenses) (10,085)      (6,216)        26,600         (4,255)        1,961         -31.5

   Net Income (Loss) 362,461     389,573     900,909       176,534     (213,039)   -54.7

NET ASSETS - 7/1 3,414,697 3,777,157 3,777,158   4,678,067 900,910    23.9

NET ASSETS - 6/30 3,777,158 4,166,730 4,678,067   4,854,601 687,871    16.5
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ASSET NO. DESCRIPTION ORIGINAL COST

800 City Council 100 CHEVROLET MALIBU, 2000 $14,400.00

845 Information Services 214 FORD 8 PASSENGER VAN, 1999 $17,900.00

999 COMMUNICATION EQUIPMENT - UPGRADE FOR WWTP $4,100.00

999 GIS UPGRADE $15,300.00

9999 GIS SOFTWARE/ArcIMS for Internet Use&ArcGIS for DeskTop Use $17,800.00

100001 COMMUNICATION EQUIPMENT (NEW CSC) $23,800.00

100002 IBM 6400 LINE MATRIX PRINTER $9,100.00

100002 IBM AS400 COMPUTER, 1999 $74,200.00

100002 AS400 INSTALLATION $11,400.00

100003 VISIONS SOFTWARE, 1999 $327,400.00

100003 VISIONS INSTALLATION, 1999 $78,900.00

100008 J D EDWARDS SOFTWARE, 1999 10-36936 $149,100.00

100008 J D EDWARDS SOFTWARE INSTALLTION, 2000 $6,500.00

100009 GIS EQUIPMENT/SOFTWARE $10,000.00

854 Stationary Stores 112 FORD TAURUS WAGON, 2002 $17,000.00

862 Finance 114 CHEVROLET MALIBU, 2002 $14,900.00

252 DODGE CARGO VAN, 2001 $16,000.00

417 YALE FORKLIFT, 1990 $14,000.00

449 HALLA FORKLIFT $18,000.00

864 Business Office 210 DODGE 4WD PICKUP, 2000 $15,200.00

220 FORD RANGER 4x4 SUPER CAB, 2003 $14,800.00

245 GMC SIERRA TC11903 PICKUP TRUCK, 1997 $14,700.00

910 Police Supervision 108 FORD CROWN VICTORIA, 2005 $21,800.00

911 Investigations 104 FORD CROWN VICTORIA, 2003 (INTERCEPTOR) $21,000.00

105 FORD CROWN VICTORIA, 2003 (INTERCEPTOR) $21,000.00

107 FORD CROWN VICTORIA, 2003 (INTERCEPTOR) $21,000.00

913 Patrol 108 RADIOS, RADAR UNITS, ETC, FOR NEW PATROL CARS $25,300.00

111 FORD CROWN VICTORIA, 2009 $39,200.00

111 install radio $800.00

111 Install Bushmaster Rifle Unit $800.00

113 FORD CROWN VICTORIA, 2009 $39,200.00

113 install radio $800.00

113 Install Bushmaster Rifle Unit $800.00

115 FORD CROWN VICTORIA, 2009 $39,200.00

115 install radio $800.00

115 repair  $4,437.76 & insurance receipt ($3,511.83) $900.00

115 Install Bushmaster Rifle Unit $800.00

117 FORD CROWN VICTORIA, 2009 $39,100.00

117 install radio $800.00

117 Install Bushmaster Rifle Unit $800.00

119 FORD CROWN VICTORIA, 2009 $39,100.00

119 install radio $800.00

119 Install Bushmaster Rifle Unit $800.00

124 FORD CROWN VICTORIA, 2009 $35,300.00

124 install radio $800.00

124 Install Bushmaster Rifle Unit & Reflective Kit $1,000.00

128 FORD CROWN VICTORIA w/LIGHTBAR 2007 $27,500.00

129 FORD CROWN VICTORIA w/LIGHTBAR 2007 $27,000.00

130 FORD CROWN VICTORIA w/LIGHTBAR 2007 $25,500.00

130 9 POLICE IN CAR CAMERAS $47,900.00

130 Light Bar, Siren, Alarm $1,700.00

174 FORD EXPLORER XL, 2006 $22,600.00

176 FORD CROWN VICTORIA POLICE, 2007 $20,200.00

177 FORD CROWN VICTORIA POLICE, 2007 $20,200.00

178 FORD CROWN VICTORIA POLICE, 2007 $20,200.00

196 CHEVROLET POLICE TAHOE, 2008 $40,500.00

196 Install Bushmaster Rifle Unit $800.00

197 CHEVROLET POLICE TAHOE, 2008 $38,200.00

197 install radio $800.00

197 Install Bushmaster Rifle Unit $800.00

198 CHEVROLET POLICE TAHOE, 2008 $37,200.00

198 Install radio $800.00

198 Install Bushmaster Rifle Unit $800.00

999 (15) IN CAR DIGITAL VIDEO CAMERAS $90,200.00

9913 MOBILE DATE EQUIPMENT $298,100.00

EQUIPMENT REPLACEMENT RENTAL FUND

CAPTIAL EXPENDITURES

The following equipment is fully depreciated and scheduled for replacement in FY2014

Equipment replacement in FY2014 will ONLY be purchased if funding is available

ACTIVITY
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ASSET NO. DESCRIPTION ORIGINAL COST

100003 VISION AIR UPGRADE, 2001 $6,000.00

100003 VISIONS INSTALLATION, 2000 $15,800.00

100014 GIS CRIME ANALYSIS EQUIPMENT $6,700.00

100015 DELL WORKSTATION, ETC. $9,500.00

100016 ESRI, INC. GEOXT W/ARCPAD $11,200.00

100017 OMEGA Group $6,700.00

916 Animal Control 323 FORD F350 w/SWAB WAGON, 2004 $28,900.00

389 FORD F-250 ANIMAL CONTROL UNIT, 1996 $23,300.00

9999 THERM TEC G-8-P ANIMAL CREMETORY (1/3 COST) $34,900.00

921 Fire Supervision 181 JEEP CHEROKEE, 4WD, 1999  REPLACES 279 $20,000.00

923 Fire Fighting 216 GMC SAFARI VAN, 1999 $17,600.00

322 FORD F450 CAB & CHASSIS w OLD RESCUE BOX, 2001 $33,000.00

376 INTERNATIONAL 1250 GPM PUMPER, 1992 $128,200.00

377 INTERNATIONAL 1250 GPM PUMPER, 1992 $128,200.00

390 EMERGENCY RESCUE VEHICLE, 1995 $91,000.00

997 RESCUE TOOL, ENGINE 1, 2004 $7,000.00

998 RESCUE TOOL, ENGINE 2, 2004 $7,000.00

100012 FIRE STATION COMMUNICATION EQUIPMENT $22,400.00

925 Fire Specialists 120 JEEP CHEROKEE, 1996 2 DOOR 4WD $18,200.00

28100 ETTP Fire Station 304 Ford Ambulance, MEDIC 43, 1993 $20,000.00

930 Public Works 106 CHEVROLET MALIBU, 1998 $14,300.00

137 CHEVROLET MALIBU, 2000 $14,400.00

935 Engineering 247 FORD EXPEDITION 4X4 XLT, 2003 $26,600.00

946 CSC 9999 FLEENOR SECURITY SYSTEM (50%) $22,600.00

948 Municipal Building 9999 FLEENOR SECURITY SYSTEMS $25,900.00

960 Community Development Supervision 122 CHEVROLET MALIBU, 2000 $14,400.00

135 CHEVROLET MALIBU, 2000 $14,400.00

966 Code Enforcement 103 JEEP GRAND CHEROKEE, 1997 $24,000.00

147 FORD TAURUS SEDAN, 2001 $14,900.00

264 FORD EXCAPE 4x4, 2004 $20,500.00

265 FORD EXCAPE 4x4, 2004 $20,500.00

970 Recreation and Parks Supervision 193 CHEVROLET MALIBU, 2002 $14,900.00

206 FORD EXPEDITION 4x4 EXT, 2003 (8,469.67 DEP) $29,100.00

213 FORD 15 PASSENGER VAN, 1999 $21,100.00

976 Parks 226 FORD F250 PICKUP TRUCK, 2003 $14,500.00

263 DODGE EXT. CAB PICKUP, 2001 $22,600.00

299 GMC SIERRA 4 X 4 TRUCK, 1994 $14,700.00

306 FORD 1 TON DUMP w/SNOW PLOW, 2000 $36,800.00

448 JOHN DEERE TRACTOR (REPLACES 673) $15,500.00

606 JOHN DEERE 4WD TRACTOR W/LOADER $24,700.00

650 ROTARY MOWER 428D, 2006 $9,300.00

696 JACOBSEN TURFCAT 628d FLAIL MOWER, 2003 $14,300.00

977 Scarboro Center 9999 SCARBORO PHONE SYSTEM $31,200.00

11951 Equipment Shop 242 GMC PICKUP TRUCK, 1997 $19,200.00

266 FORD F250 2WD PICKUP, 2004 $15,000.00

870 ENGINE ANALYZER $7,700.00

921 COATS TIRE CHANGER $7,900.00

9952 WHEEL BALANCER LIGHT/HEAVY EQUIPMENT $9,900.00

21941 Work Pool 207 DODGE 2WD PICKUP TRUCK,2001 $19,400.00

221 FORD EXT-CAB F250, 1998 $18,800.00

230 DODGE UTILITY w/UTILITY, 2001 $20,300.00

309 DODGE PICKUP, 2001 $24,600.00

345 FORD PICKUP w/UTILITY BED, 2001 $27,100.00

437 CASE FORKLIFT, 1988 $24,000.00

445 FORD TRACTOR W/ACCESSORIES, 1994 $20,400.00

454 SKID STEER  LOADER, 1999 $39,300.00

502 ASPHALT ROLLER MODEL DD-24, 1998 $26,500.00

508 AIR COMPRESSOR, 1999 $12,400.00

525 MAULDIN 4000 COMPACTION ROLLER, 1996 $8,000.00

636 ODB VACUUM LEAF LOADER, 2002 $22,900.00

654 JOHN DEERE TRACTOR MODEL 5105,2003 $16,300.00

EQUIPMENT REPLACEMENT RENTAL FUND

CAPTIAL EXPENDITURES

The following equipment is fully depreciated and scheduled for replacement in FY2014

Equipment replacement in FY2014 will ONLY be purchased if funding is available

ACTIVITY
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ASSET NO. DESCRIPTION ORIGINAL COST

24100 Golf Course Fund 889 TORO 3100 GREENS MOWER $16,000.00

890 TORO 3100 GREENS MOWER $16,000.00

891 JOHN DEERE 5205 4WD TRACTOR $17,000.00

892 JOHN DEERE SELF CONTAINED 5 UNIT FAIRWAY MOWER $33,700.00

893 TERRATOPPER TOPDRESSER, 2000 $8,100.00

894 AERWAY 8' AERIFIER, 1999 $5,000.00

895 RIDING GREENS AERATOR, 1999 $12,400.00

896 SALSCO TRAILER, 1999 $4,500.00

897 SALSCO ROLLER, 1999 $4,500.00

898 JOHN DEERE GATOR VEHICLE, 1998 $7,900.00

899 JOHN DEERE FRONT MOWER, 1998 $13,500.00

24101 TORO SAND RAKE PRO 3020 $10,100.00

24102 TORO MUTI PRO 1200 SELF CONTAINED SPRAYER $15,100.00

24103 TORO PF120 PRO-FLEX ROTARTY $13,500.00

24104 TORO REEL MASTER 3100-D $20,200.00

24105 JOHN DEERE 5205 4 WD TRACTOR $16,800.00

24106 TORO 3100 GREENS MOWER $17,700.00

24107 TURF 1 GOLF CLUB CAR, 2004 $4,500.00

24109 SPREADER, 2006 $1,900.00

24110 TORO TURF MOWER, 2006 $33,800.00

24111 BW-360 AGRIMETAL 36" PTO, 2006 $3,900.00

24112 SMITH TURF / TORO REEL GRINDER $22,500.00

24113 TYLER BROS/BACKHOE WOODS $6,700.00

24114 TYLER BROS/FRONT END LOADER $5,100.00

24115 SMITH TURF / CARRYALL $10,200.00

24116 TORO 3280-D $21,800.00

24117 TORO GM3100 $20,200.00

$3,756,500.00

EQUIPMENT REPLACEMENT RENTAL FUND

CAPTIAL EXPENDITURES

The following equipment is fully depreciated and scheduled for replacement in FY2014

Equipment replacement in FY2014 will ONLY be purchased if funding is available

ACTIVITY

Fiscal Total 

Year Principal Interest Requirements

2014 50,000$        18,755$      68,755$              

2015 200,000 16,981 216,981

2016 0 12,919 12,919

2017 150,000 12,919 162,919

2018 0 9,019 9,019

2019 300,000 9,019 309,019

Total 700,000$      79,611$      779,611$            

**   Amortization schedules are based on projected debt balances as of April  30, 2013.

       It does not include debt anticipated to be issued during fiscal 2014.

CITY OF OAK RIDGE, TENNESSEE

PRINCIPAL AND INTEREST SUMMARY 

REQUIREMENTS BY FISCAL YEAR - EQUIPMENT REPLACEMENT RENTAL FUND

FISCAL 2014 BUDGET**
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INSURANCE FUND 
 

 
The Insurance Fund ensures that adequate funds are available to pay for various losses, which the City 
may incur.  The Insurance Fund ensures the City's ability to pay for losses through the purchase of 
insurance, the maintenance of monetary reserves or a combination of both.  Revenues to the Insurance 
Fund are provided through charges to the General, Electric and Waterworks Funds and from employee 
and retiree contributions toward medical premiums. 

 
Budgeted expenses for the Insurance Fund totaled $9,070,000 for fiscal 2014; a $290,000 or 3.3% 
increase over fiscal 2013 primarily due to final leave payments for terminated or retiring employees.  
Expense areas include City employee retirement benefits to the TCRS, employee leave buy back and 
final leave payments, employee medical benefits, workers compensation, and property and liability 
insurance. 

 
In fiscal 2005, the accounting for the City’s contribution to the TCRS for employee retirement benefits and 
final leave payments was centralized in the Insurance Fund in order to spread the rising costs for 
retirement over multi-year periods.  To accomplish this, the General, Electric and Waterworks Funds are 
charged a flat amount for TCRS contributions and final leave payments.  This flat charge is recorded as 
revenue in the Insurance Fund.  Correspondingly, actual retirement payments to the TCRS and final 
leave payments are recorded as an expense in the Insurance Fund.  Short-term shortages in the 
corresponding revenues verses expenses for retirement benefits will be funded from existing cash 
reserves in the Insurance Fund.  The goal is to reach a flat percentage charged to other City Funds that 
will not fluctuate as much as the actual TCRS rate.  Historically, the TCRS rate has increased and 
decreased based on fluctuations in the stock market and other investment instruments.  In fiscal 2014, 
expenses for employee retirement benefits with the TCRS are budgeted at $2,820,000, up $90,000 or 
3.3% based on the 1% salary increase for employees for 2014 and full time employee positions added 
over the past two years.  In fiscal 2014, the City’s required contribution to the TCRS remained at the 
14.87% of covered wages.  The City’s contribution to the TCRS for employee retirement benefits is 
actuarially reviewed on a biennial basis.  The TCRS required contribution rate will be reviewed again for 
fiscal 2015. 

 
The City continually reviews its insurance programs and providers in an attempt to mitigate ever 
increasing insurance costs, particularly employee medical.  In 1990, the City began a primarily self-
insured program for employee medical claims.  Medical claims increased 87.8% from 1991 to 1995.  On 
August 1, 1996, the City converted to a Group Hospitalization plan under which employee medical claims 
were funded entirely through insurance premiums, with contributions by employees and retirees funding a 
portion of costs.  Since 1999, the City has contracted employee medical coverage through the State of 
Tennessee Local Government Health Insurance Program.  In an overall cost reduction endeavor, the 
employee paid percentages toward the medical insurance premiums were increased on July 1, 2003, with 
the City paying 85% of the highest single premium and 70% of the highest family premium.  Fiscal 2014 
budgeted funding for employee medical insurance premiums at $4,450,000, down $60,000 or 1.3% over 
prior year levels.  Actual 2012 costs were below budget due to a restructuring of the medical plans by the 
City’s insurance carrier.  More plans were offered to employees, some including higher employee copays 
and deductibles.  The fiscal 2014 budget numbers reflect this change.  Employee medical insurance 
premiums are budgeted to increase 4% on January 1, 2014. 

 
At the present time, the City purchases insurance with deductibles for Worker's Compensation, and 
liability and property damage.  The City has a $50,000 per incident deductible on Workers’ Compensation 
coverage and property damage due to a natural disaster.  Other deductibles for property, equipment and 
general liabilities range from $5,000 to $10,000 per incident.  The City is self-insured for the employee 
dental/hearing/vision reimbursement program and unemployment compensation.  Monetary reserves are 
maintained within the Insurance Fund to pay for the City's portion of any losses in these areas.  The 
appropriate level of reserves within the Fund is determined by examining the potential for losses in each 
area of risk and providing the necessary funds to cover a catastrophic loss in any one-risk area. 
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BUDGET SUMMARY

ACTUAL BUDGET PROJECTED BUDGET BUDGET %

2012 2013 2013 2014 14 vs 13 CHANGE

OPERATING REVENUES:

4400 Charges for Service 8,623,673 8,787,244    9,016,000      8,846,000 58,756         0.7

OPERATING EXPENSES:

5150 TCRS 2,699,388 2,730,000    2,725,000      2,820,000 90,000         3.3

5160 Medical Insurance 4,263,422 4,510,000    4,353,700      4,450,000 (60,000)       -1.3

5175 Workers Compensation 498,820     500,000       500,000         525,000     25,000         5.0

5400 Liability/Property Insurance 607,158     640,000       650,000         675,000     35,000         5.5

5400 Other 555,216     400,000       575,000         600,000     200,000      50.0

   Total Operating Expenses 8,624,004 8,780,000    8,803,700      9,070,000 290,000      3.3

   Operating Income (Loss) (331)           7,244            212,300         (224,000)   (231,244)     314.1

NONOPERATING REVENUES:

4610 Interest Income 2,174         2,800            2,000              2,000         (800)             -28.6

   Net Income (Loss) 1,843         10,044          214,300         (222,000)   (232,044)     -2310.3

NET ASSETS - 7/1 1,341,739 1,343,582    1,343,582      1,557,882 214,300      15.9

NET ASSETS - 6/30 1,343,582 1,353,626    1,557,882      1,335,882 (17,744)       -1.3

INSURANCE FUND
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